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USDA Regional Climate Change Hubs

Agriculture Secretary Tom Vilsack established the first ever USDA
Regional Climate Change Hubs in February 2014 at seven locations
around the country to provide more information to farmers, ranchers and
forest landowners on the increasing risks of fires, pests, floods, and
droughts associated with a changing climate. For general information on
Climate Hubs,

visit http://www.climatehubs.oce.usda.gov/sites/default/files/USDA%
20Regional%20Hubs%20for%20Risk%20Adaptation%20and%
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20Mitigation%20t0%20Climate%20Change%202015.pdf For information
on the Climate Hub in your Region, visit http://climatehubs.oce.usda.gov
and Click on the region to learn more.

Borrower Training

Borrower training is available for all Farm Service Agency customers. This
training is required for all direct loan applicants, unless the applicant has a
waiver issued by the agency.

Borrower training includes instruction in production and financial
management. The purpose is to help the applicant develop and improve
skills that are necessary to successfully operate a farm and build equity in
the operation. It aims to help the producer become financially successful.
Borrower training is provided, for a fee, by agency approved vendors.
Contact your local FSA Farm Loan Manager for a list of approved vendors.

Filing CCC-941 Adjusted Gross Income (AGI)
Certifications
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Mike Huskey: Chief Many producers have experienced delays in receiving Agriculture Risk

Farm Loan Programs Coverage (ARC) and Price Loss Coverage (PLC) payments, Loan
State Cqmmlttee Deficiency Payments (LDPs) and Market Gains on Marketing Assistance
Meeting: Loans (MALs) because they have not filed form CCC-941, Adjusted Gross

Monthly First Tuesday  |ncome Certification. LDPs will not be paid until all eligible producers,

Please contact your local i cyding landowners who share in the crop, have filed a valid CCC-941.

ESA Office for questions  proqycers without a valid CCC-941 certifying their compliance with the

specific to your average adjusted gross income provisions will not receive payments that

operation.. have been processed. All farm operator/tenants/owners who have not filed
a CCC-941 and have pending payments should IMMEDIATELY file the
form with their recording county FSA office. Farm operators and tenants
are encouraged to ensure that their landowners have filed the form. FSA
has been issuing 2014 ARC/PLC payments, 2015 LDPs and Market Gains.
FSA can accept the CCC-941 for 2014, 2015 and 2016. Unlike the past,
producers must have the CCC-941 certifying their AGI compliance before
any payments can be issued.

Loan Servicing

There are options for Farm Service Agency loan customers during financial stress. If you are a borrower
who is unable to make payments on a loan, contact your local FSA Farm Loan Manager to learn about
the options available to you.

USDA Financial Assistance Available to Help Organic Farmers
Create Conservation Buffers

USDA is assisting organic farmers with the cost of establishing up to 20,000 acres of new conservation
buffers and other practices on and near farms that produce organic crops.

The financial assistance is available from the USDA Conservation Reserve Program (CRP), a federally
funded voluntary program that contracts with agricultural producers so that environmentally sensitive land
is not farmed or ranched, but instead used for conservation benefits. CRP participants establish long-
term, resource-conserving plant species, such as approved grasses or trees (known as “covers”) to
control soil erosion, improve water quality and develop wildlife habitat. In return, FSA provides
participants with rental payments and cost-share assistance. Contract duration is between 10 and 15
years.

For conservation buffers, funds are available for establishing shrubs and trees, or supporting pollinating
species, and can be planted in blocks or strips. Interested organic producers can offer eligible land for
enrollment in this initiative at any time.

Other USDA FSA programs that assist organic farmers include:

» The Noninsured Crop Disaster Assistance Program that provides financial assistance for 55 to 100
percent of the average market price for organic crop losses between 50 to 65 percent of expected
production due to a natural disaster.

» Marketing assistance loans that provide interim financing to help producers meet cash flow needs
without having to sell crops during harvest when market prices are low, and deficiency payments to
producers who forgo the loan in return for a payment on the eligible commodity.

* A variety of loans for operating expenses, ownership or guarantees with outside lenders, including
streamlined microloans that have a lower amount of paperwork.

» Farm Storage Facility Loans for that provide low-interest financing to build or upgrade storage facilities
for organic commaodities, including cold storage, grain bins, bulk tanks and drying and handling
equipment.

* Services such as mapping farm and field boundaries and reporting organic acreage that can be
provided to a farm’s organic certifier or crop insurance agent.

Visit www.fsa.usda.gov/organic to learn more about how FSA can help organic farmers. For an
interactive tour of CRP success stories, visit www.fsa.usda.qov/CRPis30 or follow #CRPis30 on Twitter.
To learn more about FSA programs visit a local FSA office or www.fsa.usda.gov. To find your local FSA
office, visit http://offices.usda.gov.

Reporting Organic Crops

Producers who want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price and
selected the "organic" option on their NAP application must report their crops as organic.
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When certifying organic acres, the buffer zone acreage must be included in the organic acreage.
Producers must also provide a current organic plan, organic certificate or documentation from a certifying
agent indicating an organic plan is in effect. Documentation must include:

» name of certified individuals

* address

« telephone number

» effective date of certification

» certificate number

* list of commaodities certified

* name and address of certifying agent

» a map showing the specific location of each field of certified organic, including the buffer zone acreage
Certification exemptions are available for producers whose annual gross agricultural income from organic
sales totals $5,000 or less. Although exempt growers are not required to provide a written certificate, they
are still required to provide a map showing the specific location of each field of certified organic,
transitional and buffer zone acreage.

For questions about reporting organic crops, contact your local FSA office. To find your local office, visit
http://offices.usda.gov

CRP Payment Limitation

Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the
following:

» payment limitation by direct attribution

« foreign person rule

+ average adjusted gross income (AGI) limitation

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received
annually, directly or indirectly, by each person or legal entity. This payment limitation includes all annual
rental payments and incentive payments (Sign-up Incentive Payments and Practice Incentive
Payments). Annual rental payments are attributed (earned) in the fiscal year in which program
performance occurs. Sign-up Incentive Payments (SIP) are attributed (earned) based on the fiscal year
in which the contract is approved, not the fiscal year the contract is effective. Practice Incentive
Payments (PIP) are attributed (earned) based on the fiscal year in which the cost-share documentation is
completed and the producer or technical service provider certifies performance of practice completion to
the county office.

Such limitation on payments is controlled by direct attribution.

» Program payments made directly or indirectly to a person are combined with the pro rata interest held in
any legal entity that received payment, unless the payments to the legal entity have been reduced by the
pro rata share of the person.

» Program payments made directly to a legal entity are attributed to those persons that have a direct and
indirect interest in the legal entity, unless the payments to the legal entity have been reduced by the pro
rata share of the person.

» Payment attribution to a legal entity is tracked through four levels of ownership. If any part of the
ownership interest at the fourth level is owned by another legal entity, a reduction in payment will be
applied to the payment entity in the amount that represents the indirect interest of the fourth level entity in
the payment entity.

Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the current
CRP annual rental rates in many areas, it is important producers are aware of how CRP offered
acreages impact their $50,000 annual payment limitation. Producers should contact their local FSA
office for additional information.

NOTE: The information in the above article only applies to contracts subject to 4-PL and 5-PL
regulations. It does not apply to contacts subject to 1-PL regulations.

2016 Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit their
local FSA office to file an accurate crop certification report by the applicable deadline.

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list of
county-specific deadlines.

The following exceptions apply to acreage reporting dates:

« If the crop has not been planted by the applicable acreage reporting date, then the acreage must be
reported no later than 15 calendar days after planting is completed.

« If a producer acquires additional acreage after the applicable acreage reporting date, then the acreage
must be reported no later than 30 calendars days after purchase or acquiring the lease. Appropriate
documentation must be provided to the county office.
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« If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” “left
standing,” or “seed,” then the acreage must be reported by July 15th.

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days before
grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA office.

Tree Assistance Program (TAP) Sign-up

Orchardists and nursery tree growers who experience losses from natural disasters during calendar year
2015 must submit a TAP application either 90 calendar days after the disaster event or the date when the
loss is apparent. TAP was authorized by the Agricultural Act of 2014 as a permanent disaster

program. TAP provides financial assistance to qualifying orchardists and nursery tree growers to replant
or rehabilitate eligible trees, bushes and vines damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial purposes.
Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for commercial sale.
Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 percent
mortality from an eligible natural disaster. The eligible trees, bushes or vines must have been owned
when the natural disaster occurred; however, eligible growers are not required to own the land on which
the eligible trees, bushes and vines were planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12
months from the date the application is approved. The cumulative total quantity of acres planted to trees,
bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres annually.

Selected Interest Rates for April 2016

90-Day Treasury Bill - .250%

Farm Operating Loans — Direct 2.25%

Farm Ownership Loans — Direct 3.50%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher - 1.50%
Emergency Loans - 3.25%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave.,
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339
(Local or Federal relay), (866) 377-8642 (Relay voice users).
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